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TRUSTEE'S REPORT

RE: KETTERLING, Lynhn and Jeanne
Dba Ketterling Farms

Case # 03-41318

Attomey for Debtor: D. Blair Clark

HEARING: CONFIRMATION OF CHAPTER 12 PLAN

LOCATION: U.S. FEDERAL BUILDING AND COURT HOUSE
801 East Sherman
Pocatello, Idaho

DATE & TIME: Tue vember 18, 2003 - 2: %\

Al TIONS:

1. Westemn Farm Senvice
Attorney: Craig Christensen

Z. Elmer ketterling

3. tand o'Lakes
Attomey: Jemy V. Jensen

4, D. L. Fvans Bank
tance Loveland

5. Deere and Company
Attorney: Ron Kerl
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- November 18, 2003

B. BACKGROUND OF CASE

7/10/03 Use of Cash Collateral - Order effective immediately
7/25/03 Final Hearing on Use of Cash Collateral and Order
B/7/03 Order Granting Motion for Permission to Use Cash Collateral

8727703 Hearing on the Use of Cash Collateral

10/20/03 Order Granting Permission to Use Cash Collateral

C. PLAN REVIEW

1.

This Plan is designed to liquidate the estate of the Debtor with the
exception of a 1999 Ford Expedition, o 1999 Ford F250 and a residence in
which the Debtor is living.

Estimated time frame for liquidation:
(a) Equipment: within 5 months
(b) Real property: 114 acres, fime to market unknown

Class 2 - Taxes
()  Perthe Plan, Unsecured Priority Claims shall be paid in installments
over the term of the Plan.

(b) The following entities have filed proofs of claim:

Ciaim # Creditor Amount due

20 State Insurance Fund $ 2.424.00

31 Internal Revenue 16,1469.02
TOTAL $25,593.02

(<} There will be no regular income to make installments to Unsecured
Priority Claims. Payment will need to be caiculated at end of

liquidation.
Sale of Assets - Secured Credifors

{a) The Trustee has been managing the cash collateral account. This
has invoived the sale of calves, All calves will be sold during the
first week in December.
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() Creditors who have filed UCC's on cattle:

UMMAE F ' RELATE TO BEEF VES, DAIRY CA

# Date UCcC # Creditor Collateral

25 | 2/21/94 | FEO574 D. L. Evans Bank Beef Cattle

24 | 5/3/01 FAE0VT Farm Service Beef Cattle, calves, dairy catile

29 | 7/18/02 | F38004 D. L. Evans Bank Dairy cattle

a3 2M14/00 | B&3P2307 D. L, Evans Bank Confinuation 695415 -2/21/%4

21 9/14/00 | B&3&Z30Y D. L. Evans Bank Continuation 425416 - 2/21/94

19 | 9/14/00 | B&34230% D. L. Evans Bank Continualion 95423 - 2/21/%4

28 1 2/01/n F34345 D. L. Evans Bank Continuation 80574 - 2/21/94

5. ificali reditors
In addition to the four [4) creditors listed in the Plan under classification of
creditors, the Trustee would show the following creditors who have also
filed UCC's:
{a) 5724102 Farm Credit Leasing 2002 Pro AQ
12 K Bale runner
(b) 3/21/02 Christensen Implement John Deere 4555
Tractor
(<) 11/01/01 Agco Finance Heston 4755 Baler
{d) 4112/01 Telemark, LLC 120 calf condas
é. Yehicles to be reiqined by Debtor

(@)

{b)

Ford Motor Credit

This creditor flled Proof of Claim #24 in the amount of $8,544.39.
The Plan proposes to pay in full the amount of the claim at $555.00
per month.

Onyx Acceptance Corporation

This creditor filed Proof of Claim #26 in the amount of $15,845.88 for
a 1999 Ford 250. The Plan proposes to pay this claim in full with a
monthly payment of $316.47.
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D.

lciss 5 - Ex ontracts nexpired 5
(a) Land ¢'takes

(0}

Per the Plan, the feed contract is rejected.

Wells Fargo Financial Leasing
The Plan states the Debtors are questioning if this creditor has a true

leqse.

Wells Fargo Financial Leasing filed Proof of Claim #34 in the
amount of $12,000.00,

Attached to the Wells Fargo claim is a copy of a lease on 120
40" calf condos. This lease is on a form with the name of Telemark,
LLC.

Review of Cash Collateral

(al

(b)

()

The Trustee has been managing all income and making all
disbursements of cash collateral since the use of cash collateral
was approved on July 10, 2003,

Attached as Exhibit Ais a re-cap of income and expenditures from
July 10, 2003 through October 31, 2003.

The Debtors have approximately 40 head of calves left to sell as of
11/11/03. The remaining calves will be sold as follows:

12 head of light weight caives will be sold the week of Nov. 12
14 head of 400# to 800# calves will be sold the week of Nov. 17,
14 head of 600# o 800# wilt be sold the week after Thanksgiving.

When the above sales are completed, all calves will be liguidated.

TRUSTEE'S PAYMENT REVIEW - Exhibit B

The Trustee's payment review indicates long term payments with the excepfion
of the State Tax and Internal Revenue Service which do not show a fixed
payment amount.
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E. LIGUIDATI AMALYSIS -
According to the Trustee's Liquidation Analysis, the estate has a net equity of
$69,453.00. Total unsecured claims are $272,705.00. If all equipment values and
positions are carrect, there would be an approximate 25% pay out.
After a lquidation has been completed, it may change the potential distribution

o creditors claiming an interast in equipment and distribution of unsecured
creditors.

F. RE-CAP QF UCC SEARCH WITH THE SECRETARY OF STATE - Exhibit D

Exhibit D is a re-cap of recordings with the ldaho Secretary of Siate,

G. TRUSTEE'S RECOMMENDATION

1. The Trustee can not recommend Confirmation for the following reasons:

{a) The Plan is proposed as d liquidation Plan with the exception of
two vehicles and a residence,

()  The Trustee does not believe this liquidation qualifies under 1206.
This liquidation goes beyond the scaling down of the size of the
farming operation, The farming operation will not contfinue.

2. The Trustee will recommend the case be converted to a Chapter 7.

&,
DATED this _ /.2 " day of November, 2003,

e
" Fomest P, Hymas

Chapter 12 Trustee

. g
- /72’?
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Copies via mail:

U. 5. Bankruptey Court
801 East Sherman
Pocatello, Idahe 83201

D. Blair Clork
Attomey at Law

P. O.Box 2773
Boise, ldaho 83701

Craig W. Christersen
Attomey at Lgw

P. O. Box 130
Pocatello, idaho 83204

Jerry V. Jensen
Attorney at Law
P. Q. Box 535
Buhl, ldaho 83314

CERTIFICATE OF SERVICE

Office of U, §. Trustee
304 North 8" Street, Room 347
Boise, idaho 83702

Lonce Loveland
Atorney at Law
P.O.Box 910

Burey ldaho 83318-0910

Ron Kerl

Attorney at Law

P. O. Box 4229

Pocatello, jdaho 83205-4229

Mr. & Mrs, Lynn Ketterling
Ketterling Farms

100 North 160 West
Rupert, idaho 83350
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EXHIBIT A
INCOME AND EXPENDIT RES - 7/10/03 - 11/12
INCOME BUDGET ACTUAL ACTUAL ACTUAL ACTUAL
JuLy AUGUST SEPTEMBER OCTOBER
Caottle sales $22.725.00 $21.360.00 $11.220.00 $23,540.00 $5.720.00
Sugar baets 2,500,060
Custom feed 1.,000.00
Rebate seed 1,074.00
Other 0. 350.00 381.99 206.00
TOTAL $27.299.00 $21,71000 $11,601.99 $23,540.00 $5.926.00
EXPENSES
Feed graln $4,500,00 $3.245.89 $8%1.57 $3.04307
Feed milk 3.900.00 1.872.89 7h6.60 0.
Phone 160,00 143,40 94.4% 114.00 358.38
Fuel 400.00 148.09 344,94 228,23 214.10
Health insurance 330.00 400.00 400.00 0. 0.
Other Iinsurance S60.00 560,00 584.03 0. 0.
Elmer Ketterling 500.00 500.00 0. 500.00 500.00
Employees 3.600.00 2001.34 2.363.95 474,84 0.
Repairg 400,00 110.99 349 44 78679 0.
Vel/Brand &00.00 86.42 265.71 116.55 139.31
Power 500,60 394.00 540.18 517,71 22310
Living 1,300.00 975,00 3.034.03 450.00 0.
Other 20.00
TOTAL $14.750.00 $10.590.02 $9.624.98 $4,407.11 $1.434 89
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EXHIBIT D - REVIEW OF UCC FILINGS

Year Trustee # | Date Creditor Position Collateral
1994 25 221794 D. L. Evans Bank 1 crops, cattle
21 2/21/96 . L Evans Bank 1 1993 Omaha Defoliator &
Row Header
20 2/21/96 D. L.Evans Bank 1# 1995 Ford 2030 New Holland
2214
17 2021194 D.L Evans Bank 1# Livestock, crops, feed
equipment
15 B/15/96 D. L. Evans Bank 1= New Holland Baler
13 11/12/94 0. L. Evans Bank L 1993 Omaha Bad 201
1991 John Deeare 4555 Tr
1697 24 32197 L. L. Evans Bank 1 Crops, amendment
1999 12 4/12/99 Farm Service 1 Snake River stock
10 9A13/9% Deere and Company 1 John Deere 4 x 2 gater
11 4/15/5% Desre and Company | 1" John Deere 8875 Skiploader
18 4/19/99 D. L. Evans Bank 1® change of address
27 4/19/99 D. L Evans Bank 1" change of address
2000 9 5/24/00 Westerr Form Service 1" and Financing statement long list
ond of equipment
19 9114700 D. L. Bvans cont, of 2/21/96 - 695423
21 #/14/00 D. L. Evans cont. of 2/21/96 - 495415
22 2/14/00 0. L.Evans cont, of 2/2/94 - 4342307
2001 28 2/01/01 D. L. Evans cont, of 2/21/94
&b 2/0%/01 John Deera " John Deere 544 loader
14 3nd/m D. LEvans cont, 8/15/94
8q 4/12/01 Telmark |LLC 1 120 calf condas
24 5/03/01 Farm Service a2 crops, cattie & calves
14 &/18/01 D. L. Evans cont, of 11/12/94 - 72897
7 Hmm Agco Finance T Haston 47585 Baler
5 11/08/01 D. L. Evans Bank 1 ail equipment, calf viny)
pens, shop tools
2002 4 A/21 /02 Christehsen Equipment 4555 John Deere tr
3 427102 L. L Evans Bank 1995 Alten 8827 Hydr rake
2 5/21/02 Farm Credit Leasing 2002 Pro Ag 12 K Bale Runner
1 5/28/02 0 L. Evans Bank alt equipment
| 29 ' 711 8/02 D. L. Evans Bank ‘ dqiry_;:uﬂle ) ]




